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                                    Below is a list of the most common customer questions. If you can’t find an answer to your question, please don’t hesitate to reach out to us.
                            

            
                                    
                        
                            
Who is responsible for repairs in a land contract?
                        

                                                    A land contract involves making periodic payments to the seller, who retains the title until you have paid off the loan. You may wonder if the seller is responsible for repairs to the property -- in most cases, the seller does not have to pay for repairs or maintenance.

                                            

                                    
                        
                            
Who pays property taxes on a land contract?
                        

                                                    The seller as landlord On a land contract, the buyer is responsible for property taxes, insurance and mortgage interest, although these will usually be paid through the seller. However, the buyer does get to deduct them from his or her taxes; the seller cannot.

                                            

                                    
                        
                            
Are land contract payments taxable?
                        

                                                    Under land contracts, the IRS allows you to report as income each year a portion of any capital gain you receive. When you sell your home through a land contract, IRS Form 6252 is used to report the sale in the year in which it was made.

                                            

                                    
                        
                            
Does a land contract have to be recorded?
                        

                                                    Registering a Land Contract A land contract is not legally required to be recorded in Michigan. However, both the buyer and the seller may wish to record the contract to protect their interests in the property. Make sure the contract has been properly executed before recording it.

                                            

                                    
                        
                            
Who pays the taxes on a contract for deed?
                        

                                                    Under a contract for deed arrangement, the seller retains the title to the property until the buyer completes all payments. Nevertheless, the buyer is responsible for paying real estate taxes on the property, even though the tax is assessed against the seller.

                                            

                                    
                        
                            
How does a land contract work for the seller?
                        

                                                    Buying real estate through a land contract is fairly straightforward. The buyer gives the seller a down payment for the home or piece of land and the seller acts as the bank, financing the balance of the purchase price. The buyer and seller work together to negotiate an interest rate at the time of purchase.

                                            

                                    
                        
                            
How does a land contract benefit the seller?
                        

                                                    Benefits and Risks of a Land Contract. ... A land contract is a fairly simple concept. Basically, the seller is financing the purchase instead of going through a mortgage lender. Instead of taking out a mortgage, the buyer agrees to make regular payments directly to the seller, who still retains title to the property.

                                            

                                    
                        
                            
Does a land contract transfer ownership?
                        

                                                    A land contract is a form of seller financing. ... Upon satisfaction of all contract terms and conditions, including payment of the purchase price over a specified time period, the legal title of the property transfers from the seller to the buyer by way of a warranty deed, or other deed used to convey title.

                                            

                                    
                        
                            
What is the seller in a land contract called?
                        

                                                    Land contracts or contracts for deed are a security agreement between a seller, called a Vendor, and a buyer called a Vendee. The Vendor agrees to sell a property by financing the purchase for the Vendee.

                                            

                                    
                        
                            
Is there interest on a land contract?
                        

                                                    The length of the land contract term, interest rate, and payments are negotiable. Low closing costs: There are no lender fees to pay.
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