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                                    Below is a list of the most common customer questions. If you can’t find an answer to your question, please don’t hesitate to reach out to us.
                            

            
                                    
                        
                            
What is Debenture with example?
                        

                                                    noun. The definition of a debenture is a long-term bond issued by a company, or an unsecured loan that a company issues without a pledge of assets. An interest-bearing bond issued by a power company is an example of a debenture.

                                            

                                    
                        
                            
What is a debenture in simple terms?
                        

                                                    A debenture is one of the most typical forms of long term loans that a company can take. It is normally a loan that should be repaid on a specific date, but some debentures are irredeemable securities (sometimes referred to as perpetual debentures). The majority of debentures come with a fixed interest rate.

                                            

                                    
                        
                            
What is a debenture and how does it work?
                        

                                                    Put simply, a debenture is the document that grants lenders a charge over a borrower's assets, giving them a means of collecting debt if the borrower defaults. Debentures are commonly used by traditional lenders, such as banks, when providing high-value funding to larger companies.

                                            

                                    
                        
                            
What is debenture and its kinds?
                        

                                                    Types of Debentures Secured Debentures: These are debentures that are secured against an asset/assets of the company. ... Irredeemable Debentures: Such debentures are perpetual in nature. There is no fixed date at which they become payable. They are redeemable when the company goes into the liquidation process.

                                            

                                    
                        
                            
What is the difference between a debenture and a loan?
                        

                                                    Bonds are essentially loans secured by a specific physical asset. A debenture is a debt security issued by a Corporation not secured by assets but by the Credit rating of the organization.

                                            

                                    
                        
                            
What is Debenture and types?
                        

                                                    Debentures. Debentures are a debt instrument used by companies and government to issue the loan. The loan is issued to corporates based on their reputation at a fixed rate of interest. ... Secured and Unsecured, Registered and Bearer, Convertible and Non-Convertible, First and Second are four types of Debentures.

                                            

                                    
                        
                            
What you mean by debentures?
                        

                                                    A debenture is a type of debt instrument that is not secured by collateral and usually has a term greater than 10 years. Debentures are backed only by the creditworthiness and reputation of the issuer. Both corporations and governments frequently issue debentures to raise capital or funds.

                                            

                                    
                        
                            
How does a debenture work?
                        

                                                    Put simply, a debenture is the document that grants lenders a charge over a borrower's assets, giving them a means of collecting debt if the borrower defaults. Debentures are commonly used by traditional lenders, such as banks, when providing high-value funding to larger companies.

                                            

                                    
                        
                            
What are the risks of a debenture?
                        

                                                    The main risk that fixed-rate debentures and unsecured notes holders are exposed to is the opportunity cost that a better rate of return may be available elsewhere if interest rates were to increase. The credit risk is the risk that the investor's interest and/or capital are not repaid by the borrower.

                                            

                                    
                        
                            
What is a debenture investment?
                        

                                                    Debentures are a type of Debt Instrument, similar to a Bond, that companies issue in order to raise capital. ... Companies pay investors interest for the term of the Debenture. At the end of the lending period, issuing companies usually offer the choice of converting the Debentures into Shares.
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