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Is it better to own or lease a car?
                        

                                                    Monthly lease payments are generally less expensive than monthly car loan payments. However, with each loan payment, you can build up equity for the future when you decide to sell it or trade it in. Buying a vehicle and driving it for several years after you pay it off can be the cheapest way to own a car.
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                                                    Orman calls leasing a car the most stupid thing I've ever done with money. ... While lease payments are typically cheaper than loan payments per month, they still add up over time. Once you pay off your auto loan, you eliminate a fixed monthly cost and won't have to worry about a car payment until you buy again.
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What are the pros and cons of leasing a car vs buying?
                        

                                                    Leasing Pros: You have lower monthly payments with a low  or no  down payment. You can drive a better car for less money. You have lower repair costs because you are under the vehicle's included factory warranty. You can more easily transition to a new car every two or three years.
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                                                    Drawbacks of Leasing The biggest drawback of leasing is that you aren't building up any equity in your vehicle. ... If you can't do that, the lease rate will go up, or you'll be stuck paying expensive mileage penalties at the end of your lease. Drivers who lease will also have to take very good care of their leased cars.
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                                                    QUESTION: Listener asks Dave to break down the mathematical flaws in a car lease. ANSWER: A car fleece is basically renting a car. You pay $400 a month and at the end of the new car lease, you turn it back in. ... The car will not have gone down in value more than that, because the car companies would lose money if it did.
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                                                    Leasing Pros: You have lower monthly payments with a low  or no  down payment. You can drive a better car for less money. You have lower repair costs because you are under the vehicle's included factory warranty. You can more easily transition to a new car every two or three years.
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